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Broilers  form  specialized  enterprises  have  been  Recent  increases  in  turkey  production  have  also 

supplying  an  increasing  proportion  of  the  U.  S.  poul-  resulted   in  an  increase  in  the  proportion  of  turkey 

try    meat   supply.      In    1951   they   will   supply   almost  in   the  total  poultry  meat  supply.     The  increase  has 

half   of   the   country's   chicken   meat,   compared   with  been  less   spectacular  than  in  the  case  of   broilers, 

a  negligible  amount  15  years  ago.  but  it  has  been  almost  as  consistent. 
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Tim  poultry  aM  egg  BltuatloD  at  a  glaoca 


A7etag« 
1 3kO-l9 


1950 


19M 


Average 

19U0-U9 


1950 


CoHMOte  on 
current  aituatlon 


Far*  production  :  Mil.  dox. 

Awrage  numter  of  lajera  on  faraa   . . . . :  Mllllona 

Bate  of  la;  par  ban  Sgga 

Apparent  clTlllan  par  capita 
disappearance    :         Egga 

Proten  egg  production  ;  Mil.   It. 

Di  led  egg  production  :  Mil.    lb. 

Price  rece  ITed  b7  famore   :Ct .  per  dox . 

Price  recolTod  by  farmers  ae  a 
percentage  of  parity  :     Percent 

Betall  price   (BA£)   :Ct.per  dox. 

Egg-feed  pries  ratio  :     Lb.   feed 

Stocks:  : 

Shall  :Dious .  caaea 

Iroien  :  Mil.   lb. 

Dried   Mil.    lb. 

ChloJCB  hatched  by  coooarclal 
hatcheries    :  Millions 

Pulleta  not  yet  of  laying  age  on 
farms   :  Milllona 

Fam  price  of  poultry  rmtlao :Dol,par  cvt 

Price  receired  by  fansra  for 
ohiclcsQS,    llTe   :Ct.   per  lb. 

Price  recelTed  by  famsrs  as  a 
percentage  of  parity   :     Percent 

Betall  price  of  chickens, 
dressed  (EAE)   :Ct.  per  lb. 

Price  received  by  fansra   for 
turkeys,  lire   :Ct.  per  lb. 

Stocks :  : 

Poultry,  excluding  turkaya  :  Mil.  lb. 

Turkeys  :  Mil.  lb. 

ChlckBQ-feed  price  ratio   :    Lh.    feed 

lUrkey-feed  price  ratio   :    l^^   feed 

Arerage  weekly  receipts  of  poultry 
at  Central  Weatem  Primary  : 

Markata,  par  plant :  i^oua.   lb. 

Average  weekly  placaaent  of  ohlcka 
In  7  broiler  areaa   Milllona 


Aug. 
Aug. 
Aug. 

July 

July 

J  July 

Aug. 

Aug. 
July 
Aug. 

Sept.  1 
Sept.  1 
Sept.  1 

Aug. 

Sept.  1 
Aug. 


Aug. 
Aug. 
July 
Aug. 


Aug. 
Aug. 


«gga 


307.1 

291.2 

12.7 

26.8 
26. !• 

37.1. 

96 
U7.8 
12.6 

5,783 
239.6 

U0.5 

269.5 

3.02 


356.2 

307.3 

13.9 

32.0 
17.7 
11.1 
38.0 

72 
50.0 
10.2 

2,568 

155.'' 
109.2 

75.9 

2k3.k 

3.73 


352.6 

302.2 

llt.O 

32.3 

19.5 

0.7 

U9.7 

91 
67.3 
12.6 

1,615 

176.3 

30. 1> 

86.9 

262. I> 

3.96 


Sept. 
Sept. 
Sept. 

Aug. 
Aug. 
Aug. 
Sept. 

Sept. 
Aug. 

Sept. 


270.5         328.9  333.9 

303. k  330.2  327.8 

10.5  12.0  12.2 


26.6 
11.3 

ItO.lt 

9". 
51.6 
13.6 


31.1 

13. !< 

5.2 

ko.U 

70 
56.1 

11.0 


Sept. 


36.3  72.9 


Poultry 


211.0  25. 1» 

116  36 

ko.9  5U.0 

23.3  33.8 


Sept.  1  92.1  67.7 

Sept.  1  22.5  37.1' 

Aug.  8.1  6.8 

Aug.  9.''  9.1 


27.6  31.3 

7.1 


26.0 

83 

55.5 

35.3 

96.7 

2I1.8 

6.6 

8.9 

1.1.2 
8.2 


Sept. 
Sept. 
Aug. 
Sept. 


23.9  2''.5 

115  82 

1.2.0  57.1. 

29.3  33.5 


Oct.  1         llk.O 
Oct.  1  22.6 

Sept.  8.1 


Sept. 


9.7 


97.6 

1.2.7 

6.7 

9.1 


30.9 

10.9 

0.5 

55.0 

93 
71.9 
13.8 


Oct.  1         l.,li71         1,553  931 

Oct.   1         213.3         133.0  352.0 

Oct.  1  —  111.5  25.8 


7I..I 


Oct.  1    210.1    166.2     178.9 
Sept.      3.01.    3.68     3.99; 


25.2 

81 

55.0 

36.3 

121.  .5 

1.0.5 

6.3 

9.1 


Sept.     35.9    1.0.1.     1.7.3 
Sept.      —      7.3      7.6 


Pointing  toward  record- 
high  production  for 
the  year 


Favorable  to  producers 


Government  stocks  being 
reduced 


Marketings  nov  increas- 
ing seasonally 


Exceeds  year  ago  by  only 
Blight  aargin 
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THEPOULTKY     AND     EGG     SITTJATION 

Approved  ty  the  Outlook  and  Situation  Board  October  23,   1951 

SIM^AEY 

Increased  pi'oduction  of  eiggs  ojid  ■broilers  is  expected  in  1952.  Out- 
put of  farm  chickens  protably  will  be  about  the  same  as  in  1951.  Turkey 
production  may  exceed  the  1951  level,  which  was  a  record  high.  Demand  for 
poultry  prod.ucse,  bolstered  by  further  gains  expected  in  consumer  income  and 
employment^  will  continue  strong  and  prices  for  poultry  products  probably 
will  average  about  the  earns'  as  in  1951 > 

The  production  and  price  outlook  indicates  that  the  total  value  of 
poultry  products  produced  next  year  may  be  as  much  as  5  percent  higher  than 
the  estimated  k   billion  dollars  for  this  year.,  Costs  also  will  rise  and  net 
returns  to  poultry  producers  ma^  be  a  lictle  lower  than  in  1951^ 

Most  of  the  increase  in  egg  production  over  1951  ia  expected  to  occtir 
in  tho  first  throe  quarters  of  1952.  Five  percent  more  chickens  vere  raised 
this  year  than  last,  and  the  nomber  of  potential  layers  on  farms  next  Jan,  1 
is  likely  to  be  2  or  U  percent  above  a  year  earlier.  Furtheraoi'e ^  the  rate 
of  lay  is  likej.y  to  continue  its  long-time  upward  trend. 

With  egg  production  in  the  spring  expected  to  be  higher  than  a  year: 
earlier,  prices  may  average  about  the  same  or  a  little  less  than  in  the  spring 
of  1951.  Fince  feed  costs  will  be  higher,  the  egg-feed  price. ratio  will  be 
lower.  The  result  is  likely  to  be  a  reduction  in  the  number  of  chickens 
raised  for  farm  flock  replacement.  By  the  end  of  1952,  egg  production  may 
be  down  to  or  slightly  below  1951  levels. 

A  reduction  in  number  of  chickeris  raised  on  farms  next  year  would  reduce 
supply  of  meat  from  young  chickens.   This  would  be  largely  offset  by  an  in- 
crease in  slaughter  of  matixre  farm  chickens  from  the  Increased  Jan.  1  inven- 
tory. Corimercial  broiler  production,  on  the  other  hand;,  probably  will  con- 
tinue its  long-time  increase,  though  the  rate  of  gain  is  likely  to  be  smaller 
than  in  1951<  The  rise  in  broiler  output  will  more  than  offset  any  possible 
decline  in  farm  chickens  and  the  total  chicken  meat  supply  will  be  larger 
than  m  1951. 

Consumer  demand  for  chickens  and  broilers  next  year  is  expected  to  be 
strong  enough  to  offset  the  increased  supplies  and  prices  for  the  year  pro- 
bably will  average  about  the  same  as  in  1951 o 

The  outstanding  feature  of  the  outlook  for  tui'ke^vs  is  tiie  prospect 
that  farmers  will  raise  more  small  birds,  The   record  turkey  crop  of  52.8 
million  birds  produced  this  year  included  8.3  million  Esltsville  Small  Whites 
compared  with  5,3  million  in  1950,  an  increase  of  55  percent.  The  growing 
popularity  of  small  turkeys  for  year-rcimd  use  suggests  a  further  increase. 
Year-round  production  of  these  birds  is  more  easily  accomplished  than  is  the 
case  for  the  large  breeds «  Indications  for  1951  are  that  the  increase  in 
the  production  of  large  turkeys,  most  of  which  are  marketed  for  the  holidays, 
will  be  about  10  perceut  over  1950. 
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Table  1 ,-  Eggs  and  poultry:  Production  and  related  factors  compared 

with  United  States  population,  1930-51 
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Sa]e 

s  and 

farm  consump- 

: Index 
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of 
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Pisnm.. 
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egg 

:  tial  :  pro-: 
: layer s:duced: 

exclui  -- 
ing 

flocks 

:  sp«c- 
:ialized 

Total 

Year- 

Turkeys 

July  l:July  1 

pr-o- 

:Jan. 

1:  on  : 

com- 

Youn!^ 

:  ,.Ma- 

rbroiler 

raised 

:(1935- 

duction 

:  farms  ; 

mercial 

bird  s 

:ture 

:  pro- 

:39=100) 

(1935- 

broil- 

:birds 

:  duc- 

: 

-^9=100) 

ers 

:  tion 

!  Mil,   Percent 

Percent  Mil., 

Mil. 

Mil. 

mIio 

Mil. 

.  Mil. 

Mil. 

mi. 

1930 

':   123.8   95.4 

106 

420 

39,067 

777 

733 

17 

1931 

:  124.8   96.1 

101 

402 

38,532 

709 

660 

18 

1932 

:  125.6   96.8 

99 

386 

36,298 

736 

665 

22 

1933 

:  126.3   97.3 

100 

391 

35,514 

750 

696. 

23 

1934 

;  127cl   97  .-.9 

96 

385 

34,429 

644 

, 

34 

656 

22 

1935 

:  128„0   98.6 

92 

350 

33,609 

658 

43 

627 

21 

1936 

.  128,9   99.3 

99 

363 

34,534 

715 

389 

240 

.   53 

682 

28 

1937 

:  129.6   99.9 

101 

380 

37,564 

601 

304 

263 

68 

635 

26 

1938 

.  130.7  100,7 

101 

353 

37,356 

65.1 

352 

202 

82 

636 

27 

1939 

.  131.7  101.5 

■  110 

376 

38,843 

697 

384 

218 

106 

708 

34 

1940 

133.0  102.5 

112 

393 

39,695 

634 

286 

284 

143 

713 

34 

1941 

134.2  103 o4 

120 

381 

41,878 

745 

365 

245 

192 

802 

33 

1942 

134.7  104.5 

139 

428 

48^597 

844 

a2 

275 

228 

915 

33 

1943 

137,6  106.0 

162  , 

439 

54,539 

1,001 

526 

347 

285   1,158 

32 

1944 

139 »3  107.3 

166 

524 

58,530 

832 

387 

404 

265.   1,056 

36 

1945 

140. a  108.5 

170 

474 

55,858 

915 

441 

369 

3^   1,156 

44 

1946 

142.3  109.6 

.160 

474 

55,590 

746 

322 

338 

276 

986 

41 

1947  J 

145.0  111.7 

157 

436 

55,252 

•  745 

385 

289 

295 

969 

35 

1948 

147.5  113.6 

153 

426 

55,158 

637 

282 

287. 

356  ■ 

925 

32 

1949 

150.0  115.6 

170 

413 

56,629 

744 

367 

259 

501   1,127 

42 

1950 

'  152.6  117.6 

•182 

443 

60,046 

670 

303 

292 

616   ] 

L,212 

46 

1951 

l/i550j/ll9.6  . 

1/191 

1/428 

1/703 

1/53 

L 1/  Preliminary. 
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OUTLOOK 

Production  in  19^5  Ma^  Exceed 
19^1  Record;  Demand  Good 

Aggregate  output  of  the  poultrj'-  industry  in  1951  will  he   a  record 
high,  and  it  is  probatle  that  output  in  1952  also  will  he  a  new  record. 
Like  other  agricultural  enterprises,  poultry  and  egg  production  has  hecome 
increasingly  specialized.  The  investment  in  buildings  and  equipment  and 
skills  constitute  a  substantial  initial  hurdle  in  undertaking  the  poultry 
enterprise.  Once  the  hurdle  is  cleared,  however,  there  is  a  strong  tendency 
to  continue  poultry  production  on  a  scale  commensurate  with  facilities.  In 
fact,  operators  of  specialized  poultry  farms  may  have  no  alternative  to 
poultry-keeping  other  than  of f -farm  employment . 

Another  factor  which  favors  a  large  poultry  output  in  1952  is  the 
level  of  poultrymen's  returns  for  1951.  Average  egg  prices  for  1951  are 
estimated  at  25  to  30  percent  above  1950j  turkey  prices  maj-  be  10  percent 
higher.  Chicken  prices  of  1951?  including  broilers,  are  likely  also  to 
average  somewhat  higher  than  in  1950- 

The  general  economic  outlook  indicates  a  prospective  level  of  demand 
that  will  support  average  1952  prices  at  near  the  1951  level.  A  continued 
rise  in  employment  and  income  In  1952,  an  extension  of  the  defense  effort, 
and  prospects  for  slightly  higher  prices  for  most  goods  and  services  are  out- 
standing points  in  the  general  outlook.  They  are  more  fully  discussed  in  the 
October  1951  issue  of  The  Demand  and  Price  Situation.  Barring  short-term 
congestion  in  the  markets,  the  civilian  demand,  bolstered  by  continuing  fa- 
vorable Incomes,  should  hold  prices  of  eggs  and  poultry  near  the  average 
1951  levels.  A  factor  in  this  is  the  expected  level  of  competitive  red  meat 
prices . 

Prices  of  most  production  items  poultrymen  buy  will  be  sustained  by 
the  same  economic  conditions  that  will  tend  to  maintain  the  prices  of  eggs 
and  poultry  meat.  Feed  prices  by  mld-1952  are  expected  to  be  higher  than  a 
year  earlier.  Wage  rates  for  farm  help  are  higher  than  last  year,  and  are 
expected  to  continue  upward  in  response  to  the  competition  from  non-farm  job 
opportunities.  Building  materials  and  specialized  equipment  will  continue 
expensive . 

Egg  Production  in  1952 
To  Exceed  1951 

The  703  million  chickens  being  raised  in  1951  fo^r  laying  flock  replace- 
ment are  5  percent  more  than  a  year  earlier.  This  increase  has  raised  Octo- 
ber 1,  1951  numbers  of  potential  layers  on  farms  to  2^   percent  above  the  same 
date  in  1950?  a^nd  is  likely  to  result  in  a  2  to  i(-  percent  increase  in  the 
number  of  potential  layers  on  farms  January  1,  1952.  On  January  1,  1951  the 
number  of  potential  layers  on  farms  (hens  and  pullets)  was  i4-23  million. 
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An  additional  boost  to  J.9':>2   egg  production  is  likely  to  cone  from 
an  extension  of  past  upwai'd  trends  In  rate  of  lay  per  bird.  The  past 
annual  increases  have  usually  been  eq.ulvalent  to  1  or  2  percent  per  year. 
Their  effect  has  been  sharpest  in  the  months  October  t'hroush  January,  and 
least  in  the  spring  months  of  flush  production. 

During  the  last  quarter  of  1952,  eg.^  production  will  be  affected 
by  changes  in  the  number  of  chickens  raised  in  the  spring,  and  the  conse- 
quent number  of  pullet::  added  to  the  laying  flock.  Because  cf  the  expecta- 
tion of  fever  pullets  then  being  available  for  addition  to  the  laying  flock, 
it  is  possible  that  by  year-and  the  volume  of  egg  product.ion  vill  be  down 
to  or  below  1<''51  levels.  But  it  is  likely  that  until  then  the  production 
level  will  exceed  1951  hy  a  wide  enough  margin  that  1952  egg  production 
might  be  3  or  U  percent  higher  than  the  60*- billion  eggs  now  expected  as 
1951  production  on  farms . 

Springtime  Egg  Prices       ,  ^ 

Although  flush  springtime  egg  production  in  1952  will  be  at  a  rate 
perhaps  k   percent  gi-eater  than  in  1951 >  the  U.  S.  oopulation  will  be  more 
than  1  percent  larger  than  a  year  earlier.  Consequently  egg  production 
per  capita  wil]  be  almost  3  percent  greater  than  in  the  spring  of  1951- 

If  there  are  no  Government  purchasing,  programs  and  military  pur- 
chases are  not  on  a  scale  significantly  greater  than  in  1951)  this  3  per- 
cent excess  over  last  year  (after  population  ad.lustment)  would  be  equiva- 
lent to  2  million  cases  of  eggs  from  February-May  production.   (This  com- 
pares with  the  7.3  million  cases  (equlva].ent)  as  the  peak  storage  holdings 
in  shell  and  froz.en  form  ■'.n  1951.) 

On  the  basis  of  the  probable  supnlles  expected  next  spring  only  a 
slight  change,  if  any,  could  be  expected  in  the  1952  springtime  egg  price 
level  as  compared  with  1951.  Some  observers  take  a  more  pessimistic  view, 
but  en  balance  there  appears  to  be  good  reason  to  believe  the.t  the  larger 
production  could  be  absorbed  by  the  increased  population  and  by  a  slight 
increase  in  storage.  'Shell  egg  storage  in  1951  was  the  second  smallest 
since  records  were  begun,  while  storage  holdings  of  frozen  eg.^  were  lower 
than  in  8  of  the  past  10  years .  Storage  requirements  could  therefore 
absorb  more  eggs,  p.rrticularly  if  during  the  spring  it  becomes  apparent 
that  fewer  chickens  will  be  raised,  and  accordingly  egg  production  might 
be  smaller  late  in  the  year.  '  Next  year's  prices  will  be  further  supported 
.by  the  increased  deinend  expected  at  that  time.  The  expectation,  then, 
would  be  for  only  a  moderate  decline  from  1951  -"n  c.prJ.ngtime  egg  prices. 
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Table  2.-  Egg-feed  price  ratio,  chlckone  raised,  and  pullete  on  farms, 

United  States,  1925  to  date 


Egg-feed   | 
price  ratio*-  | 
(wolghtod 
average)   | 

9 

Chickens 
raleed 

Pullets  |- 
on  farms  ' 
January  1*^ 
following) 

Percentage 

of  preceding  year 

Year    ! 

Egg-feed 

price  ratio 

(weighted 

average ) 

Chickens 
•  raised 

:  Pullets 
:  on  farms 
:  January  1 
:  following 

'■       Pounds 

Millions 

Millions 

Percent 

Percent 

Pei-cent 

1925 

12.9 

679 

102 

103 

1926 

13.5 

718 

105 

106 

1927 

•    13  A 

750 

99 

.  104 

1928 

12.2 

700 

91 

93 

1929 

13.1 

751 

107 

107 

1930 

13.8 

777 

244 

105 

104 

1931 

10.6 

709 

230 

77 

91 

94 

1932 

11.6 

736 

237 

109 

104 

103 

1933 

111. 3 

750 

238 

123 

102 

100 

193't 

10,9 

6hh 

212 

76 

86 

89 

1935 

11. Ji 

658 

226 

105 

102 

107 

1936 

13.1 

715 

249 

115 

109 

no 

1937 

9^ 

601 

215 

72 

■   84 

86 

1938 

11.4 

651 

242 

121 

109 

113 

1939 

12.6 

697 

254 

111 

107 

105 

19*+ 0 

10. U 

634 

240 

83 

91 

94 

19^1 

11^5 

7^5 

278 

111 

118 

116 

19^2 

1^.2 

8kk 

319 

•  115 

113 

115 

19^3 

1U.7 

1,001 

350 

111 

119 

no 

19*^4 

11.2 

832 

301 

76 

83 

86 

19^5 

12.8 

915 

325 

114 

110 

108 

19^6 

11.9 

746 

285 

93 

82 

88 

19U7 

11.3   - 

745 

285 

95 

100 

100 

191^8 

9.8 

637 

268 

87 

86 

94 

1949  . 

12.7 

Ikk 

300 

130 

117 

112 

1950 

9.6 

670 

276 

76 

90 

92 

1951 

ll.ll 

1/  703 

119 

1/  105 

1/  Prellmli 

lary. 

*  Weights  are  as  follows:  Preceding  November,  1;  preceding  December,  2;  January,  3> 
February,  4;  March,  5;  April,  3;  May,  1. 
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Fewer  Chickens  Likely  to,  "be 
Eaised  in  1Q^2  For"  Layln/r-  .  .   ■ 

Flock  Replacement 

In  the  past,  the  springtime  egg-feed -price-  ratio- has  been  a  simple  and 
reasonably  aecwrate  guide  towa!rd  the-  number  of  chickens  to  be  raised  "by  farm- 
ers for  laying-flock  replacemeht  (tabic  2).  The  .analysl.s  in  the  foregoing 
section  has  suggested  tha.t  the  ratio  in  the  spi'ing  of  195^  will  be'  lower  than 
a  year  earlier,  "because"  egg  prices  will  nbt  be  higheir,  while  feed  "costs  prob- 
.ably  will  be.   "  ■  ,     -    ,   ■ 

If  the  past  relationship  is  borne  out,  a  change  of  about  one-half  of 
1  percent  in  chickens  raised  can  be  expected  to  follow  each'  1  percent  change 
in  the  ratio.,  which  for  this  computation  is  weighted  as  described  in  the  foot- 
note to  table  2.  Uider  this  relationship,  even  at  the  least  'faVorable  com- 
bination of  egg-feed  prices  indicated  in  the  preceding  sections,  the  decline 
in  chickens  raised  is  not  likely  to  exceed   5  percent   under  1951 >  ^nd 
i.!nder  the  most  favorable  price  relationships  the  decline  might  be  as  little 
as  2  percent. 

In  recent  years  declines  in  chickens  raised  have  not  resulted  in  fully 
proportionate  declines  in  the  number  of  pullets  (laying  and  not  yet  laying) 
in  farm  flocks  on  the  following  January  1.  This  has  been  due  not  only  to  the 
increased  popularity  of  sexing.  with  the  resulting  increase  in  the  proportion 
of  pullets  raised,  but  it  also  follows  from  how  critically  farmers  will  select 
the  pullets  that  they  wish  to  retain  for  egg  production. 

Slightly -Reduced  1952  Farm  Chicken  Su£ply 
to  Sell  at  Prices  Near  19'^!  Avera;-:;e 

If  fewer  chi';ken3  are  raised  in  1952  thaji  in  1951'  ^   reduced  supply 
of  meat  from  young  fana  chickens  will  result.  Partly  offsetting  this,  how- 
ever, is  the  expectation  that  the  slaughter  of  mature  farm  .chickens  will  rise" 
in  proportion  to  the  2  to  U  percent  gain  expected  for  January  1  numbers.  The 
result  is  likely  to  be  a  very  small  net  reductio:i  from  1951  in  1952  quantity 
of  chicken  meat  that  will  be  available  fi-om  these  sources. 

There  has  been  a  steady  decline  in  the  p'i'oportion  that  farm  chicken 
production  is  of  total  chicken  supply.  This  year>  a.ln.ost  eq-aal  proportions 
of  the  chicken  meat  supply  will  come  from  farm  chickens  end  from  broilers 
produced  in  specialized  enterprises.  Kext  .j'ear,  the  proportions  are  likely 
to  change  further  in  favor  of  broilers  since  that  enterprise  is  expected  to 
increase  its  output  substantially,  while  that  of  farDi  ci-4ckens  may  decline 
slightly. 

Average  prices  for  farm  chickens  in  1952  are.. not .likely  to.be  much 
different  from  the  1951  average  to  date.  This  would  be  s.li.gh-oly  higher  -than 
present  levels,  which  are  seasonally  lox/.  The  mid-Septem"oer  farm  price  of 
25.2  cents  was  about  2  cents  lower  than  the  average  for  the  first  8  months 
of  1951. 

Expectations  for  average  chicken  prices  in  1952  to  equal  1951  are 
based  principally  upon  the  general  demand  outlook  and  the  substitutability 
between  chicken  and  red  meat,  coupled  with  the  expected  small  decrease  in 
farm  chicken  supply  being  offset,  pricewise,  by  the  broiler  increase. 
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Table  3--   Egg--feod  price  ratios,  and  chickens  raised  by  regions,  1941  to  date 


:      New  En, 

jland 

.'.          MMle 

Atlantis..  _ 

.:.   ..East  Ngrth  Gentra.1,. 

Year 

:  Egg-feed 

•  Ch: ckens 

:  Egg-feed 

J  Chickens 

:  Egg-feed   ; 

Chickens 

; price  ratio* 

;   raised 
Millions 

:  price  ratio- 
Pq:j.nds 

■*•;  raised 
Millions 

:  price  ratio-si": 
Pounds 

raised 

'   Pounds 

Millions 

1943. 

:   11.6 

-  23 

11,6 

62' 

10.1 

143 

1942 

:   13.1 

28 

13.7 

72 

■  12.8 

156 

1943 

:   15.2 

34 

15.4 

94 

14.4 

184 

1944 

11.2 

31 

11,2 

80 

11.0 

154 

1945 

:   13.7 

34 

13.8 

91 

12,5 

176 

1946 

llc9 

22 

12,0 

70 

11,6 

143 

1947 

:   13.0 

25 

12.5 

71 

10.9 

141 

1948 

.   11.3 

23 

llc2 

65 

9.5 

117 

1949 

'   14.1 

28 

13.9 

80 

12.4 

141 

1950 

10„6 

27 

11.0 

■73 

9.2 

130 

1951 

12,5 

1/30 

12.8 

1/84 

10  „  9 

1/131 

,  West  North 

Central 

Soiith  At: 

Lantic 

East  South 

Central 

1941 

10.8 

211 

9.6 

84 

9.0 

67 

1942 

13.9 

•  246 

11.6 

91 

11.6 

78 

1943 

15  <  3 

286 

12.8 

108 

12.6 

89 

1944 

11.8 

239 

10.2 

93 

10.2 

73 

1945 

12.9 

259 

11.7 

94 

11.4 

76 

1946 

12,1 

215 

11.2 

81 

llc3 

70 

1947 

11.0 

216 

11.0 

77 

10.6 

67 

1948 

8.8 

-  163 

10.1 

72 

9.5 

63 

1949 

12,5 

195 

12.0 

76 

12,0 

68 

19*^0 

9.2 

175 

9.7 

08 

9.4 

58 

1951 

10c7 

1/182 

ri,7 

1/7Q 

11,2 

1/59 

■West  South 

Central 

Mountain 

Pacific 

1941 

9.6 

90 

11.0 

23 

11.6 

42 

1942   - 

12.7 

101 

13o5 

27 

12.8 

45 

1943 

13.6 

120 

15.2 

33 

15.4 

53 

1944 1  : 

10.8 

94 

12.1 

26 

11.8 

42 

1945   . 

1P..0 

104 

13.6 

30 

-  13.6 

51 

1946   ! 

11.2 

84 

12.9 

23 

12.0  . 

38 

1947   : 

10.7 

■  83 

11.7 

24 

12.2 

41 

1948   ' 

9.5 

72 

10.7 

22 

10.6 

40 

1949   : 

12.0 

85 

13.2 

25 

12.7 

46 

1950   : 

9.2 

74 

9.9 

22 

9.5 

>3  " 

1951   : 

11.1 

.  V'7,5,„  . 

11,6 

,   1/2'+ 

12.1 

1/49 

1/  Preliminary. 

*  Weighted  average  of  monthly  ratios  as  follows; 


PrccedirLg  November,  1;  preceding 
December,  2;  January, 3}  February,  4;  March,  5;  Aprilj,  3;  May,  1,  except  for  the  year 
1941  vhich  is  based  on  the  months  January  to  May  only. 
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Table.  J^i -Chickens  raised;  pullets  3n  farms  January  1  following, 
and  chick  sexinfe,  available  data,  1930  to  date 


:        Chickens 

Year 

:          raised 

:       ^ 

:       Millions 

1930 

:                777 

1931 

:                709 

1932 

:                 736 

1933      . 

:                750 

193^ 

:                6kk 

1935 

658 

1936       ' 

:               715 

1937 

:               601  . 

1938    ■ 

:  :            651 

1939 

;             697 

1940 

:                63k 

19^+1 

:               7M 

19^2 

r                8kk 

19^3 

:            1,001 

1944 

:                832 

19^5 

:                915 

19^6 

:               746 

1947 

:               745 

19^8     ■ 

:                637 

1949 

:               7kk  \ 

1950 

:                670 

1951      • 

■     kJ   703 

Pullets  :   Pullets  on   :  Sexed  pullets 

on  farms  :   farms  as  a   :  bought  as  a 

January  1  :  percentage  of  :  pepqpntage  of 

following  :-chlcker. 3  raised:  total-  purchaeeo 

__!/__.  __!___  jiZ_ 1 1: 

Millions        Percent        Per/^ent 


Zkk 

31.3 

230 

32.4 

. 

237 

32o2 

238 

31n8 

212 

32,9 

. 

226 

34.4 

, 

2J^9 

3^-9 

215 

35.8 

2i^2 

37o2 

254 

36.4 

■.2^0 

37o9 

278 

37.3 

319 

37.7 

20.9 

350 

3^0  9 

17.2 

301 

36o2 

;    20,3 

325 

35»5 

18,5 

285 

38,3 

22.,  3 

285 

38,3 

26,0 

268 

if2ol 

30.0 

.300 

koA 

;     31.0 

276 

in,  2 

32.0 

•-. 

1/    33.0 

1^/  For  farni  flock  replacement :  excluding  specialized  broilers, 

2/  Laying  and  not  yet  layin^r., 

27  Computed  from  unrounded  data, 

k/   Preliminary,  .  .        • 

^/  Intentions  to  purchase^ 
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Expansion.  In  Broiler  Pt'£(li;ic ti on  to 
Slacken ;  little  Chani^e  ikfiepies!:  IS 
Av&ra,g:e  Price  tor   1952 

The  tiroiler  industry  has  expanded  its  output  in  all  tut  two  of  the 
years  during  its  development.   In  1953-,  the  increase  in  output  may  he  as 
much  as  25  to  30  percent  over  195^,'  ^'heii  production  vas  6I6  million  hirda. 
The  1952  output  also  is  likely  to  rise  over  1951 j  but  prohaoly  at  a  slower 
rate. 

The  conmiercial  aspects  of  the  typical  broiler-producing  setup  suggest 
Diaintenance  of  a  high  rate  of  production.  "Many  producers  have  made  large  in- 
vestments in  labor-saving  equipment  and  buildings,  and  financing  has  often 
been  advanced  by  feed  dealers,  hatc'heries  or  processors  interested  in  assur- 
ing capacity  volujr.es  for  their  plants.  These  ai-rangement s  serve  to  induce 
continued  high  production  so  long  as  there  is  prospect  of  returns  that  cover 
direct  costs., 

The  increased  costs  anticipated  are  the  reason  for  expecting  tha.t 
the  recent  rates  of  increase  in  the  industry  will  be  reduced.  Expansion  of 
the  industry,  either  in  new  areas  or  in  existing  areas,  will  Involve  outlays 
for  equipment,  and  perhaps  for  new  buildings  as  well.  These  are  expensive, 
and  in  some  cases  difficu3.t  to^  find  at  any  price.  Feed  prices  are  higher 
now  than  at  any  time  In  the  past  2  years,  with  the  prospect  that  they  will 
ilse  further  within  the  year.  Under  these  circumstances,  investors  may  be 
cautious  about  further  extensions  in  the  business. 

In  the  spring  of  1951?  weelcly  broiler  placements  in  7  reporting  areas 
were  as  much  as  kO   percent  above  the  corresponding  figures  a  year  earlier. 
Ey  mid-October,  the  weekly  gain  over  the  figures  a  year  earlier  had  fallen 
to  10  percent.  Although  part  of  this  decline  may  be  attributable  to  a  sea- 
sonal shortage  of  hatching  eggs,  the  trend  may  also  be  indicative  of  a  slowed 
rate  of  growth  in  the  industry  for  the  near  future . 

Broiler  prices  in  the  last  few  months  have  averaged  between  26  and 
29  cents  per  pound  in  the  Del-Mar-Va  area,  the  largest  of  the  specialized 
■producing  areas.  Earlier  in  the  year,  occasional  weekly  average  prices  had 
been  a  trifle  higher,  but  there  had  been  no  sharp  declines  to  18  and  22  cent 
levels  as  had  happened  twice  in  195^^  This  greater  steadiness  of  the  market 
may  be  a  result-  of  a-  better  organized  processing  and  marketing  system,  in- 
cluding the  greater  use  of  quick-freezing  for  ready-to-cook  chicken  and 
chicken  parts.    This  development  can  be  expected  in  the  future  to  help 
smooth  the  short-term  price  breaks  that  have  frequently  occurred. 

If  the  broiler  industry  mainte,.ins  or  expands  its  production,  there 
is  no  reason  to  expect  broiler  prices  significantly  higher  than  the  average 
to  date  in  1951 •  The  attainment  of  such  an  average  would  put  prices  some- 
what higher  than  they  were  in  mid-October,  but  such  increases  from  the  fa2.1 
prices  could  just  about  absorb  the  additional  demand  expected  from  further 
increases  in  employment  and  incomes  of  consumers. 
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In  recent  months  an  opinion  has  "been  occasionally  expressed  that 
broiler  prices  have  been  belov;  the  level  necessary  to  cover  all  costs.  If 
this  is  the  case  in  a  larf^e  pai^t  of  the  Industry,  and  if  a  result  is  a  re- 
duction in  output  (particularly  in  the  first  half  of  the  year  when  farm 
chicken  marketings  are  low),  broiler  prices  may  move  upward.  But  in  the 
past,  such  price  increases  have  usually  brought  back  into  production  the 
growers  whose  temporary  withdrawal  had  originally  reduced  the  supply,  so 
extraordinarily  profitable  broiler  prices  are  not  apt  to  laet  longer  than 
the  duration  of  one  production  cycle. 

More  Small  T^arkeys  Jn  1952; 
No  Strong  Price  Trends  Seen 

The  remarkable  developments  in  the  turkey  industry  in  1951  have  been 
the  10  percent  Increase  over  1950  in  the  number  of  large  turkeys  raised, 
the  Increase  of  55  percent  in  the  number  of  Beltsville  Small  Whites,  and 
the  sustained  price  for  this  increased  output.  To  mid-October,  average 
U.  3.  prices  received  by  farmers  had  continued  well  above  last  year,  and 
the  prices  are  apt  to  exceed  1950  for  holiday  marketings  also.   (The  re  - 
spective  55  ^.nd  10  percent  increases  for  Beltsville  Small  Whites  and  for 
other  turkeys  average  out  to  the  reported  I6  percent  gain  for  the  industry 
as  a  whole . ) 

The  rapid  increase  in  the  output  of  small  turkeys  is  shown  by  the 
table  below. 


Table  5."  Turkey  production  with  breed-size  breakdown,  1950  and  estimated 

1951 

(Computed  from  unroimdod  data) 
Item  :  1950 


Total  turkeys  raised,  millions 
Percent  Beltsville  Small  l-.Tiites 
Number  of  B.S  .V/, 's,  millions 
Percent  increese  in  B,S  W.'s 
Number  of  other  turkeys^  millions 
Percent  increase  in  other  turkeys 


Increase , 
1951  over 
1950 


h^.l 

52.3 

7  J. 

12. 

16. 

5.3 

8.3 

2.9 

55 

^0.3 

44.5 

1^.2 
10 

The  popularity  of  small  turkeys  in  the  markets  suggests  that  their 
numbers  will  continue  to  lncrea£.  Because  they  are  better  egg-layers  than 
the  larger' breeds,  and  the  availability  of  sufficient  breeding  stock  is 
assured,  a  large  increase  in  their  numbers  is  likely  to  occur,  before  any 
physical  limitation  in  the  availability  of  eggs  or  parent  stock  becomes  a 
limiting  factor.  Further,  the  year-round  character  of  the  supply  of  and 
demand  for  small  turkeys  means  that  off-season  production  capacities  can 
be  used  for  Beltsville  Small  Vhites  in  a  way  that  is  not  practical  for  the 
larger  birds  for  which  the  principal  demands  occur  at  the  holiday  seasons. 
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Table  8.-  Consumption  of  poultry  meat,  1929  to  date 

(Data  for  cover  chart) 


Year 


1929 

1930 
1931 
1932 
1933 
193^ 
1935 
1936 
1937 
1938 
1939 

19^+0 

19^1 
19^2 

19^3 
19ij-^ 

19^5 
19^6 
19^7 
19^1-8 

19^9 

1950 
1951  3/ 


Civilian  disappearance 


Total 


:  Chicken,: 
Turkey  : including: 

:  broilers; 

Million   Million 
pounds    pounds 


213 

222 
214 
260 
297 
281 
269 

355 
358 
393 

^4-70 
469 
484 
430 
426 
555 
632 
643 
530 
619 

755 
837 


2,4l4 

2,656 

2,418 
2,474 
2,560 
2,384 

2,319 
2,332 
2,332 
2,196 
2,457 

2,483 
2,715 
3,097 
3,959 
3,467 
3,742 
3,542 
3,387 
3,375 
3.790 

4,o6<5 
4,511 


Per  capita 


:   Chicken, 

Turkey  : including 

:  broilers 

Pounds   Pounds 


Percentage  composition  of  chicken 
production  l/ 


1,7 


19.7 


1.8 

21.5 

1'.7 

19.4 

2.1 

19.7 

2.4 

20.3 

2,2 

18.8 

2.1 

18,1 

2.7 

18.1 

2.7 

18.0 

2,7 

16.8 

3.0 

18.7 

3.5 

18.7 

3.5 

20.5 

3.7 

23.4 

3.3 

30.5 

3.3 

26.8 

4.3 

28.8 

4.5 

25.4 

4.5 

23.6 

3.6 

23.1 

4,2 

25.5 

5.0 

26.9 

5.5 

29.7 

Farm 
produced 
chickens 


Non-farm 

chickens 

2/ 


Percent   Percent 


91 

91 
91 
91 
91 
88 
87 
86 
84 

83 

81 

78 
75 

74 
75 
75 
71 
73 
71 
65 
60 

54 
51 


9 
9 
9 
9 
9 
8 
8 
8 
8 
8 

8 
8 
8 
7 
7 
7 
7 
7 
6 
6 

6 
5 


Broilers  from 

specialized 

enterprises 

Percent 


3 

5 
6 

8 
10 
11 

14 

17 
18 
18 
18 
22 
20 
22 
29 
3^ 

40 
44 


1/   Distribution  of  civilian  consumption  is  assumed  to  be  similar  to  distribution 

of  production. 

Z/   So-called  backyard  flocks, 

3/  Preliminary  estimates. 
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In  considering  the  price  effect  of  expanded  production  of  small  tur- 
keys, the  year-round  aspect  of  their  marketings  and  the  fact  that  they  are 
not  competitive  vfith  the  heavy  toms  which  are  sought  ty  institutions  and 
public  eating  places,  must  be  considered.  This  means  that  expanded  produc- 
tion does  not  necessarily  mean  proportionate  downward  pressure  on  the  . 
prices  of  other  turkeys,  which  will  continue  to  comprise  the  bulk  of  the 
turkey  crop,  and  of  v;hlch  about  60  percent  are  typically  marketed  in 
November  and  December. 

The  momber  of  lar.f^e  turkeys  which  will  be  grown  in  19^2  will  be  in- 
fluenced by  developratnts  over  the  next  k   months,  but  present  indications 
do  not  suggest  any  cut'back  except  possibly  throu.^^h  shifting  some  facili- 
ties to  the  product'ion  of  the  smaller  turkeys.  At  mid-September,  prices 
were  considered  favorable,  resulting- in  a  turkey-feed  price  ratio  of  9.1> 
comnared  with  9.2  as  the  average  of  the  5  previous  Septembers.  Over  the 
past  20  years,  profits  have  been  adequate  to  induce  an  average  annual  ex- 
pansion of  about  6  percent  in  turkey  output. 

The  successive  early  indicators  which  will  be  relevant  to  judging 
the  outlook  for  1952  turkey  pi'oduction  and  its  effect  on  1952  prices  vdll 
include  (a)  1951  holiday  prices,  (b)  the  January  report  of  farmers'  in- 
tentions to  grow  turkeys,  (c)  the  volume  of  turkey  in  cold  storage  at  the 
season  peak,  usually  February  1,  and  finally  (d)  the  mid-February  report 
of  number  of  breeder  hens  on  farms  January  1. 


